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{Docket No. R-78-5386] 
COMMUNITY DEVELOPMENT BLOCK GRANTS 


Use cf Debarred, Suspended or Ineligible 
Contractors 

AGENCY: Department 

and Urban Development. 


ACTION: Proposed rulemaking. 


of Housing 


SUMMARY: The purpose of this pro- 
posed rule is to amend 24 CFR 570, 
Subpart K to preclude the use of block 
grant funds by recipients to employ, 
award contracts to, or otherwise 
engage the services of, contractors 
who are debarred, suspended, or in- 
cluded in lists which make their par- 
ticipation in federally-assisted pro- 
grams illegal. 


DATE: Comments musi be received on 
or before: January 29, 1979. 


ADDRESS: Comments should he ad- 
dressed to: Rules Docket Clerk, Office 
of General Counsel, Department of 
Housing and Urban Development, 451 
7th Street, S.W., Room 5218, Washing- 
ton, DC 20410. 


FOR FURTHER 
CONTACT: 
William Thomas, ffice of Block 
Grant Assistance, Department of 
Housing and Urban Development, 
Washington, DC 20410, (202) 755- 
6304. 


SUPPLEMENTARY INFORMATION: 
The purpose of this proposed rulemak- 
ing is to propose an addition to the 
rules governing the community devel- 
opment block grant program by insert- 
ing _a new §570.614 in Subpart K, 
which would preclude the use of block 
grant funds to employ, award con- 
tracts to, or otherwise engage the serv- 
ices of, any contractor who is de- 
barred, suspended, or included in lists 
which make their participation in fed- 


INFORMATION 


PROPOSED KULES 


erally-assisted programs illegal, pursu- 
ant to 24 CFR Part 24. A current Con- 
solidated List, including the names of 
those contractors and grantees against 
whom the Department has invoked ad- 
ministrative sanctions, is provided to 
HUD Area and Regional Offices by 
the HUD Inspector General. 

With respect to the above change, 
interested persons are invited to par- 
ticipate in the making of the final rule 
by submitting written comments or 
views on the proposed amendment. 
Comments should be filed with the 
Rules Docket Clerk, Office of General 
Counsel, Room 5218, Department of 
Housing and Urban Development, 451 
Seventh Street, S.W.. Washington, 
D.C. 26410. All comments received on 
or before the date specified above wiil 
be considered before the adoption of 
the final rule. Copies of the commenis 
will be available for inspection during 
business hours at the above address. 


OTHER INFORMATION: A Finding 
of Inapplicability with respect to Envi- 
ronmental Impact has been prepared 
in accordance with the National Envi- 
ronmental Policy Act of 1969. Copies 
of the Finding are availabie for inspec- 
tion and copying during business 
hours in the Office of the Rules 
Docket Clerk, Room 5218, Department 
ef Housing and Urban Development, 
451 Seventh Street, S.W., Washington, 
D.C. 20410. 

Accordingly, 24 CFR Part 579 is 
amended by revising the Tabie of Con- 
tents for Subpart K and by revising 
Subpart K as set forth below. 

I. The Table of Contents to 24 CFR 
Part 570, Subpart K, is revised to read 
as follows: 


Subpart K—Other Program Requirements 


Sec. 

570.600 Limitations on Local Option Activi 
ties and Contingency Accounts 

570.661 Nondiscrimination 

570.662 Reclocation and Acquisition 

570.603 Environment 

570.604 Historic Preservation 

570.605 Labor Standards 

570.606 Architectural Barriers Act of 1968 

570.607 Activities for Which Other Federal 
Funds Must be Sought 


60769 


Sec. 

570.608 Hatch Act 

570.609 National Flood Insurance Program 

570.610 Clean Air Act and Federal Water 
Pollution Control Act 

570.611 Lead-Based Paint Poisoning Pre- 
vention Act 

570.612 Activities Conducted by Nonprofit 
Entities, Smali Business Investment 
Companies, and Loca! Development Cor 
porations [Reserved] 

570.613 Disposition [Reserved] 

570.614 Use of Debarred, Suspended, or In- 
eligible Contractors 


AvTuHoRITy: Title I, Housing and Commu- 
nity Development Act of 1974 (42 U.S.C. 
5301, et seq.); Title I, Housing and Commu- 
nity Development Act of 1977 (Pub. L. 95- 
128); and sec. 7(d), Department of Housing 
and Urban Development Act (42 U.S.C. 
3535(d)). 

II. Subpart K is amended by the ad- 
dition of § 570.614 to read as follows: 


* 


§ 570.614. Use ef Debarred, Suspended, or 


i 1 
Ineligible Contractors. 


Block grant assistance provided with 
funds: under this Part shall not be 
used directly or indirectly to employ, 
award contracts to, or otherwise 
engage the services of, any contractor 
during any period of “debarment,” 
“suspension,” or ‘‘placement in ineligi- 
bility status’ (as these terms are de- 
fined in 24 CFR § 24.4) of such con- 
tractors. 


In accordance with section 7(0)(4) of 
the Department of HUD Act, Section 
324 of the Housing and Community 
Development Amendments of 1978, 
Pub. L. 95-557, 92 Stat. 2080, this pro- 
posed rule has been granted waiver of 
Congressional review requirements in 
order to permit publication at this 
time for public comment. 

Issued at Washington, D.C., October 
25, 1978. 

Rosert C. EMBRY, JYr., 
Assistant Secretary for Commu- 


nity Planning and Develop- 
ment. F 


[FR Doc. 78-35851 Filed 12-27-79: 8:45 am] 
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